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U. 5. SERATE SLELECT COMUIITTRE TO
STUDY COVERNITHTAL OPTFATIONS WITIH RRSPRCT
TO INTELLIGENCE ACTIVIPIES (SSC)

RE: ALLLGATION NUIBER ONE

Reference is rade to SBC lotter dated Januaxry 8,
1976, asking for FBI responses to cight guestions concerning
gach of five allcgations of ¥BI misconduct and abuse, In .
nodification of the S8C letter, Mr. John T. L11iff, S8SC ‘
Domestic Intelligence Task Force Directeor, advised
¥r. W. G. Cregar of this Burcau on January 12, 1876, that the
gurpose of this inguiry iz to lcarn what information is provided
to the Attorney General congigctent with his oversight
responsibilities once an allegation surfaces in the nedia.

The following response concerns allegation Wurker
Onc wiitich rcads:

The Morch 20, 1975, edition of the New York Times

J reported that "the Federal Bureau of Investigation
has carried out kidnaeppings of a aurber of persons
in the United States that it believed to o
clandestine sgents of foreige intelligence services,

; aceording to two former FBI agents." ‘

Pursuant to a conference between representatives
of the FBI and Mr. D11iff, S8C, on January 12, 1976, it wvas
entablished that 2llecation Number One dealt with an investiga-
tive technique and nct an allcogation of perscenal misconduct
and abuse. s a consequence, replics to the 58C's questions

Assoc. Dir. d

Dep. AD Adm. _

Den 4D nv. . 8¥e inappropriate and unnecessary. _}‘ ¢]y“
Aset. Dirs 1 - The Attorney General —_— / "
pdnin— ORIGINAL AND ONE COPY TO THE ATTORNEY GENERAL A ‘ ]
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¥ A copy of referenced letter is attached to yelloy of ’

Intell.
taboratory

Plon. & Evel.

Spec. Inv. instant LHM. s document is prepared i response to yu- v vriucs! o isinot for dissemdy

Training nation outside your Commi‘tee. Its use i3 limi'~1 to official proceedings by
Legal Coun.

o e R your Committee and the content may not be disclosed to unauthorized person-
Direcpmr Sec'y: MAIL ROOM [_] n%ﬁ%@?%%%ﬂﬁwess app?”oval Of the FBI . GPO : 1975 O - 569-920
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SELECT COMMITTEE TO . .
STUDY GOVERNMENTAL OPERATIONS WITH -
RESPECT TO INTELLIGENCE ACTIVITIES

(PURSUANT TO S. RES. 21, JATH CONGRESS)
WASHINGTON, D.C., 20510

January é, 1976
}o
2
Michael E. Shaheen, Jr., Esqg. '
Special Counsel for Intelligence Coordination
Office of the Deputy Attorney General

U. S. Department of Justice
Washington, D.C. 20530

-

Dear Mike:

One of the subjects which the Committee will be address-
ing in preparing its legislative recommendations involves
the adequacy of the FBI's inspection procedures for handling
allegations of misconduct and abuse. In this regard we are
forwarding herewith a list of several such allegations which
have been made during the past few years and concerning each
of which we would appreciate your supplying us with the
following information: .
1. How did FBI Headquarters first become aware of

the allegation?

2. Was an investigation or inspection conducted?
If not, was any other action taken?

{- , 3. HBow was the decision made to conduct (or.not to
\ conduct) an inspection or investigation, or to take
{or not to take) other action?

4. Which Division, or operating level (headquarters
or field), conducted the inspection or investigation?

5. How was the decision made as to which Division or
operating level was to conduct the inspection or
investigation?

"6. Was the original allegation reported to the Attorney
General or any other Department of Justice official?

ml_?ageﬂe‘l‘
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7. Were the results of the inspection or investi- |
gatioh reported to the Attorney General or any
other Department of Justice official? :

8. Was prosecution or administrative action (e.g.,
/// - -suspension or dismissal) considered or taken?
¢ e, 1f any of the allegations on the attached list
were made today, would they be handled by the
newly-created office of Professional Responsibility?
'In what manner would they be handled? If an investi-
. gation were deemed warranted, which agency's personnel
r would do the investigating. In this regard, please
"+ also advise concerning which agency's personnel will
be investigating recently-reported allegations that
agents of the FBI "attempted to coerce" a House
Select Committee on Intelligence witness "into
repudiating his testimony before the select panel."’

Answers to questions 1 - 7 should be accompanied by full
- - back~up documentation, - including memoranda, inspection or
‘investigative reports, 302's,personnel reports, and communi-
¢cations to and from the field.

Your continued cooperation is appreciated.
Yours very truly;

TEoDIL

John T. E11liff
Director
Domestic Intelligence Task Force

g g ben wan
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LEVI ASKS INQUIRY

IN ATTACK OF FBIL.

", Speciat (o The Siew York Tioies .,

" WASHINGTON, Jan, 6—At. -

torney General Edward H. Leviw-

has asked the Justice Depart-®
ment's new internal inspection -,
unit to investizate an assertion . -
by the House Select Committee,-+
on Intelligence that the Federal- .-
Bureau of Investigation at-,.-
tempted to coerce a committee- .
witness into repudiating his tes-,.~
timony before the select pancl.- ,
A Justice Department spokes-, +-
man said that Mr, Levi, re--, -
sponding to a request for infor- .-
mation about the incident from
A. Searle Ficld, the committee's ..
staff director, had assigned tha. ’
matter for investization to the .
department’s newly created Of- -
fice of Profesional Responsibil-
ity. 2
" In a letter to Mr. Levi last. -
week, Mr. Field reparted that |

-Ithe witness, Martin L. Kaiser, *

had disavowed part of his com-
mittce testimony after a six-
hour interrdgation by F.B.L:
agents, .
Mr. Kaiser heads a Maryland

company that makes electronic_

eavesdropping equipment for
the F.B.I. and other Federal -

~

L.
-
.

‘jlaw enforcement agencies. »

His testimony before the-.
House Commitiee in October. -~
raised the possibility that some |
F.B.I. agents had received kick- .
backs when ancther electronics«
company sold to tite F.B.I. mate- .
rial it had acquired from Mr..
Kaiser's concern.

Et v Twrmes o e

e

~
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- LT < . LIST OF ALLEGATIONS

1. The March 20, 1975 edition of the New York Times
reported that "the Federal Bureau of Investigation has
carried out kidnappings of a number of perscons in the United
States that it believed to be clandestine agents of foreign
intelligence services, according to two former FBI agents."”

2. The August 11, 1975 issue Of Time Magazine reported
the discovery of "Bureau manuals, documents and reports" in
the apartment of a KGB "operative" who was described as the

""mistress" of an FBI agent.

3. The August 11, 1975 issue of Time Magazine also
reported that in 1961 a Bureau agent was "suspected of giving
FBI reports to the Soviets." : “\ .

4. The March 29, 1975 edition of the Washingtén Post

reported allegations that an FBI agent had been "brlned by

a member of the Mafia." . . _ )

5. A recent edition of Time Magazine reported that
"sensitive" FBI documents. "were carried off in an FBI truck
to West Virginia's Blue Mountain Ridge Club, a Shenandoah

" Mountain Hideaway used by innermost FBI officials for regular

.-
LHL"L"E]J.E

poker games with CIA and other c¢cronies. The papers were
burned inthe Club's large fireplace." -

DocTd:-32989576 " Page 7
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Led-Former Agents Say

. R S - H : . -

a2 e By JOHN M. CREWDSON ‘charged with & crime, to habeas

- Ly Boecial to Tha Xew York Times corpus and to the assistance

. 2 WASHINGTON, March 19—i0f counsel, among others. .

% +The Federal Bureau of Investi-| Kidrapping, the former ageat

d-isald, was a last resort use:

) .gation has carried out ki .
. S ¢ lnappings of a number of When no _alten}auve means
el . . o 't persons in the United States:tould be quickly found to nter
- :.that it believed to be clandes-;TO83¢ @ suspected subversive.

-

.
{
t
¢
i

fr— : S
.,”é‘w‘o ")0906&"0 P - N " . Py [P
- = S"HE. ®mZESs2ER SHE8 43Y5 . tine agents of foreign intel-/O7 0 “turn™ him into a coutie
(P88 LE.ESEYS °af B . ‘ligence services, according to+2&eAt willing to report 1o ine
inGgs 5552072 2E . ST : n.F.B.I. on the activities of kis-
. EOSS g8a8 mxe W FIYs KES «two former F.B.I. agents wzth.ow intellizence service
Hagpe PES 3 g ES UE i.direct knowledge of such oper-{°®W0 igence st . ‘
(=1 a O o Naa = 8 “
’§"§’,Ew ¥ 8.8 38 L efwg =°¢ ~  .ations. It was, he said, “the tyoe
-y o .S §58 g9 o3 f £8%, o538 %" One of the former agents.Of thing that's never done lign:-
: - < N 4 Pt H n
;:gg M~ ESESEcn, £ 25 £= Y3 g . placed the number-of such kid-:1¥- . .
TP ESEC0, 222 wm, H5v3gLTS ‘nappings over the years at’ Both men denied that physi-
g3 ge g 2o=v E k: XA'G S w ¢ “fewer than 10" and said that,ical torture was ever emonloyze
fv% 307 i > v _@w= Do . PO
Efys’ s WBE E.gg H 808 0 ES -a8 far as he knew, the tech-iin <_jsuo:h cases, although one
L BT Rl . 11 had b loved:said that, when a suspect had
b g SefgE 8 & Fofs. . '~ ique had not been employed:s hat, a suspect h:
lg“‘g';;‘:‘:’?? EELESgL2 22 20T RN y the bureau since the mid- been located, “You'd pick nim
T HET R 550 E8ES § ESZac2gfl- Inineteen-sixties. up and take him somewhere
3 B S ZELED EERIEAIE ’b-.He said that Its use had’'and work him over. .
: BOL S & =T b - - ieen occasioned by such cold! The victims were often threat--
cc:vn b4 Lg'c._;,‘w"' LU, ~anw N Fo o o
.oy Soe=~fE 25E8ESsE B53g= - dwar incidents as the Cubanlened with death ishment
. L=ET 5 S52edeEh 253=2c o dwar it e Cul ened with death as punishmen:
. 355 =9 'aé’ -u'; “EL 5% g ag_g)“ ;o missile crisis “when things.for noncooperation, he addad,
. g I 2 §§ CEEL2F. EL%,F swere pretty rough,” and that!although neither - official re-
-8 "".;-:’g rs;t}__ & ﬁ_; -5.:.’:::,':‘_1 €8 5% Jie was “certain that this is;called any instance in which
A & s-2gE80 o8 TE%zx S > £ . "holonger going on.” | ja hostage had been murdered.
- EE&.t :>,0 — a0V ag Lo =FT - . |
£ 663,823 4= SeCLSgsg3x8d . ¥ A spokesman for the bureau| One of the former azents
_g §‘m§,g E'U s : cekh 2 é-:-: ;am;_’ o_g Al . faid only that the bureau would. maintained, however, that men-.
T ENRE RSG5 o2 e 52D .2dopt-“a no-comment posture’ital duress was an importan:
= 3= ~ > . A s LT A Lbiahaiatey
Y 5.wS8 tsar®,vyg2d o 2 .. swith respect to the kidnapping!part of such interrozations, ana-
HE820 E8csg g5y EZzS|: ; allegations. o he described one cuse in wh:
N ] - €0 = hall 1 3% ! AT i
Lt "U§ = 5._5. w8 BES280538 =T Cog A Pattern in Targets 2 person was  seized
“Hd B.Ggtevalsa £ By detained FBI ‘saf
MUY wemefER2RUcow  JUE Sgmil . ¥ etained in an F.BI ‘safa
. nmae = Fa g E&-q SL=E 8?;:&_'— g = = . - Both of the agents said that. house"” for “‘several weeks. "
%“hg:s'g“:ﬁ.‘ﬁﬁ«‘f 88EEF§E 3588l - %?th tonitspossi}bleedex%ep ﬁo;?é Absence Not Noticed
. e . - . + sthe targets select t!
R ' o e 5—/j < FBIL fo§ kidnapping wer}:': sus-1 Because the man was not

P
LS

pected intellizence operativesioperating under diplomatic cov-
from Communist countries who'er, as many joreign espionaes
had entered the Un:ted Statesiagents do, and was not other-
fllegally with forged Americaniwise an official personage; his
passports and other identity|extended absence went publiciy
documents, urnnoticed,» the former agent
‘ i . The use of the kidnapping’said.

e 1 fechnique was also confirmed.] The spy., he sald, knew his
o X ‘ #ithough not in detail, by two!captors only as “U.S. intel

|

[
}
\

pther former F.B.L zpeats.. ligence dgents,” at lexst ooz,
"in separate interviews, the'of whom was with him con-,
two former agents who de-istantly. ,
‘s¢ribed the alleged kidnappings] “Someone slept I the same:
Jeft open the possibility thatibed with him. We even wan:
f ‘fn one instance the bureau hadiwith him to the bathroem,™'
i erred In kidnapping a person:he said.

e "} ] who proved not 10 be a decp-j After weeks of intenss fnrer-
i ©over spy but - & legitimate!rogation the man b-oke :
. - R American citizen. iagreed te become a doud.l

] One of the agents conceded.|agent and was told, i :ie
5; ‘however, that in every case}furmer agent's words:
f the practice was “completely] *“You are & {ree
L1 wronz—completely in violationjvou know what that rca-s”,
s [ of civil liberties. 'No question, If you leave here 2nd o ot
} gbout it,” he added. iKeep YOUT Promisey e wia
. «" But he said, “In the businessido notluag further cr \ +1, Ho:
{ of Intelligence, vou're faced;vou have made @ cie i omnme
'widé the concept of expediency.|and wo wil feke you =2 yuor,
That oftentimes {eads you into|word.” .« cmmmm m L
extra-legal acuvines” . .
o Banie . oa. - b e P s __J
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After raceiving nuthmzntmnlopcm(od e formalized “kxdmlp‘)chr made In wriling md t}ut 7
ping squzd,” at oce time thcrclccquucnlly no cecord of Ut

Mpanized ¢rime figures, but'whcn be wes & zmall child
w23 a coterfe of agenta wholexists, within ¢he buresu's files.

w13 resarved for operatives ofland was now seeking to doc-directly trom J. Edgar Hoover,
coretlument his fzmily history:” The {ine Jate F.B.L director, 8 spe- |

the Sovit X.G.B, or & Inzme he gave was gat of ciaﬂy&pickw team of agcr)\ts “could and would” carry out] Knowledge of the kdnapping

illegal high-risk operations such{operations  was  “very, yefyl

police, or represontatives of) iy eoidont of the county, |5
othee  Sovictbloc intz-!liz;cncc semsens  whom” the. yecerds|stized tha pusoect and awshed|pg brolerias and kidnuppings.|closely held,” he said, bl‘in:-'[

scrvices, - clerk zrnd othery there remesm- him to a secivded “safe house” r~, But by the mid-ninstecn-six-{limited to Mr. Hoowver, wholk
Tho tochnlqua ey p..mcu- Bered had euffercd e pravaanent|of Lhe bunza for fntewogation, [ties, he” piid, these men had(personslly spproved exzh of -
- eoivinced  that  Mr|them; a handful of top ufficials,

Jecdy useful, he explained, when|pelvic injuery as g youth, the two sources suid, becoine
ihe FBL fewed that ® WRE| The inquirlng man eppeared| One of the formur epuds|Hoover would no longer back|and the egents in the Xn.ld
.abeut to lose track of @ sus-{1, yalk pu featly, however, and{daccribed the interrogetion as|them end they rotused to un-{who carritd thent out.
pectzd pgent posizg &S 8n{(he tovrnspzeple, their guspl-la “stern” cue, end (.he -othet|dertake auch vrack without “pa- "Ncbody will sdmlit a din.n
tAmencen citize . cions piqued, notified the local[added that “this wes rougalpes” or written authorizations,{thing,” he seid, iating out
i “Youd idmufy your man office of the F.B.Y. busine:s,” thcugh neither pro-jwhich Mr. Hoover 1!7-8 unwill-|thet the crime orabd:‘ax ping
{and follow him to develop Who| sy God the resident |Vided specific dotails of {heciing to give.. - - carrics w0 stalute of limfta-
cidenl to which thy v was) e, D,,sﬁ 3 t3 Accept  [tions.

+he was contzcting koo, the oo was.oi the ball,” one of :

foiace sgeat said, “bat you'yl sources szid, “snd went over "Ub)"“"d “You'd call a vp and| Ihe lawyers tnterdesod I o

ralvays ran the cisk of dosing 0”00 G0 it inatter out”| Loth guurces desaaibied the ° C‘(’j ’gugu 2, the connettion with tha legality| §
operation a8 » success but de-; 33K him o do soracthing,™ the o0y 00 oneririons sald,
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him in 200 millwg people” . : " '

,  Op2 instence in. which thet . Licked ts Sovist clined to eleheate on its pre-|Source recalled, ,““d hsd T hovever, that Fedaral end stals

‘concern played en impectzal; The F.BL, he eaid, placed|cice disposition or the subject's {‘&d lxg‘ugollthzt m'& ":: c‘;:;g kidnapping statutes had proba-
on

cpert wea descrited by the twolthe mvutcnous stranger under |fresent whereabouts, illy not besn violated by thel|¥: !

former noents. tsurveillance and eventually be-1' Que -of the “funner eguds € 1“’ retiremant  down ahe) afents who carmied out the)ds

¢ In the e wly r_tm{uq-»lxtxcs.!cumo convinced ¢hat he was|maintained, however, tise seae read .o abductions, zince 06 ransuiz|dy
TS wuck wes ex -Jmﬂly wzs extracted. .

they recalled) &-raon wead let_‘a.,qv:‘.t intettigence agent whojof  ¢he euspected  espicnage! C
secsuslly into the recoidm’s of-'had penctratcd  <he . Unitedjagents lavolved in these cp*m-ldJl"t‘m\l-“ * the gecond former|  yocanss “the best L~.£cr;:,:
F.BI men eid. “You otauldiof the country would not'ba
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fice: in @ nwal Middle West)States illepally, * 'Uons hzd ever dicd «s & durcct
eourty sezt pear the Cansdian] When the jocal F.BL agentslresud of the kidnupping or' gt chot, yeu could S\«t‘ﬁ!ﬂ-ﬂ' served by pursuing that invess \% .
‘border and nmsked for @ copy|became concermed thet they lnwrrovumt\,wwmc stiemopt-led” tigation,” the mun declined tof 4.
, of his birth céstifizate. - would lose the cuspect, the nug Lo escape. - “{ The first former agb.:z con-{identify either the F.B.L azeatat b By
The man expiained to ths|source gocoumted, a  declsio Jhe former egrat eaid t!mufm:)ui theze goints, adding that|or the suspected subversives fme
. :clcr" thit be had loft &g regioa  wae mzde “lo hit birn” :Ju-our,‘l the buresu neves'no meaticn of kidnapping was volved 'indthe kidneppinge .
i . = - voob s (g \-;
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| oo i [ Bseduced by ooy -
IR . v .
[ ! /y While concentrating its cfforts upon
: s . ‘ K ﬁ the c1, Senator Frank Chuichi's spe-
. ’ . .o ‘ cial committce that is investipating U.S.
* . N intellizerce programs has alo been ac-
.o, . ) K cumulating data on the FBL Last weck
. . * . " Tise: learped tipt the commuttee has
’ -’ . v ) heard some stasiling reports of mis-
RO . . : T deeds, break-ins and cover-ups, inciud-
: c ot : ing the story of an anent whese mis- -
. ] .. {ress-was linked 10 the Savict KGn.
P .- . .3 The atfair was discovered in 1663
- . T A e . when a Cia souree in Moscow reparied
- 2. . - . _;"__ that LGH ofiicials were jubilunt about .
. ey ~ ~ 1-” ) gelling one of their operatives in Led
) o .. " withantrragent. Tocheck ot the CIA's :
oL . A e report, the T8I broke into the apartinent : s
. . v . 23 of the voman, a inildic-aged waitress,
. : . . . H and discoversd bureau manuals, docu-
) . . ) 1 ments and reports. Some 181 ofiicis
- .. {3 ursed prosccution, but 2. Ldgar Fleaver's
: L. ) . -t '5)"! palace guard of deputios stopped the ju-
- . ¥ - quiry 1o avoid cmbarrassing the burcau -
. - . . - Ly and its boss. The agent was simply ale
- . R R ;‘-.3 JJowed to resizn. The KGB aiso appears
T : A S 24 to have penctrated the FRi in 190l a
- . . . RS I < g " this case, the ageal suspected of piviag i
L T T - ‘:’j FRI reparis 2 ihie Sovicts a polyeranh; S
e . . .o A ..‘,; ... - test on him was inconclusive) was. fned e,
.. - : o . -3 on a minor technicality.
2 . T I L © The Church commiitce has also
s .. - - } turned up cvidence of & variety of extra-
- . : . . R “legal activitics practiesd by the 111 The
L ) - A & Wncau is said to have maintained spe-
N . : . Y cial schodls to train anents in the weh- -
. v . ) « nigues of the “bag job” a cuphomisin
t. . . - for breaking and entering. The aradu-
) . . , ates—Ilockpickers, burplars and a fow
: . T R safectackers—mana ted (0 steal some -
‘. . ‘ coade books from foreign embassics. For
.u this they received “incontive awards™ )
. - ) ranging from S250 (0 S309.
. The Sonaters would iike 1o kuew
. more about the piivaie files Hoover kept
N . ) . on public officials and what usc hie made ’
- . - ¢ . of them. John Mehr. aformer tep 1# of-
- : = . v ficial, has told 114 that e had been .
i : questioacd thies times by e commnitice
L . . T about the dossicrs assembled by« Heo-
_ . ‘ ver on scores of people. Just what hap- ; - -
pened to some of the fides atter Hoo- ¢ -
. 2 ver'sdeath in 1972 §s still a mystery.
. ,' -
. 4 el e itar v adesmen-
. . . . . .
'5‘ - -
L ‘.
. - .o ' - . . . . * . ,
\ ) . ?
- i .‘ - '
. M . R b ..
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; Justice Dopt. Tooks Into Burcaw Dribe Investigation

-

BRT R 211 Drnthn y
i pid to K1l Froose Linargeg
' RN yC Lilarged
AL AL @ R .ﬁ.:.l..ﬂ. a4 A @.}L@ :
i_ : By Ronald Kessler . The informed source said:pered by the FBI's handling of: FBI as a member of the Luchese
~ 7 Washingtoa P63t Staff Writer PKelley's requests, which werejthe case h_cx‘ore Relley __bccnn'.e; New York Mafia family.
d?:;;iﬁ::o;ai(’;’ Juty, 19‘3'_ OUC|  caputo is alleged to have
rector of t}\e FBI, Clarence AI.'(lc):;{f-ln1?nz of.l‘lcxals amnunfcdi Chicf amonz these problcmslbr-‘;;,c: {grgi}),lli'owovcr. centors
JKelley twice made unsuccess-jlo “pressure” and an “at-l__ wpich were confirmed by a on the question of whethes Ca-
ful attempts to stop a Justice'tempt to suppress it [the in-'second souree — was the fact! puio lied when he told 2 zrand
"Department investigation ofjvestigation}.” :Ithat the FBI immediately con-ljury he had not admuted to
an allezation -that an FBii The FBIL the former pro_sc-:frouted_ Stabile with the br.nh’c',l.-.m agents. that ‘hc paid off
‘geent had been bribed by a:cutors said,-is a fact-finding, allezation before attempting|New York city policemen. .
'u;embor of the Mafia, accord-.33¢ncy that normally does not{to gather evidence against] Reached at his Hawiay, Pa.,
Ing to an informed source. :express opinions on whetheribim. ., leountry home Caputo. 71, said
- The charge was leveled;2n Investization started b,\'l‘ In doing so. the source said.|of L‘he charge he paid _ox.' an
against New York FBI agent Justice should be continued. the FBI azeat gave the agent; FBI agent, “L got nothing to
Joseph Stabile by two fellow, Another former federalitreatment it would not give:do with this”
New York agents. Ome said Prosecutor said the FBI, onlothers suspected of eriminal] Asked if be is a n_\cm'per of
Stabile had admitted to himiTare occasions. has expressed; behavior. __ | the mafia, Caputo said, "come
that he took the bribe. :such an opinion based on man-}  In addition. the source sax.d.:ogl. I have nice children. My,
An investigation was closed 'PoWer consicerations. But FBI!at that same time the FBI vio- kids went to nice Catholic
when it turned up no evidence s Intervention when it s a tar-llated its own procedures byischools. They Say you're with,
against Stabile. But the two, Set 91' the investigation would|failing to iniorm the Justice ; this, with that. .
agents who made the accusa. D€ “improper.” the former Jus-i Department that it was con-{ Aany of the essential It:u:ts
tion told the dJustice Depart.3tice Department official said.} ductinz an investization of the strrounding the 'brx_o,e allega-:
raent's orgainized crime sirikei Sources familiar with thetbribe allegation. . ition - including the identity of
force in Brooklyn that the FBI0Fibe allezation attribuated] An FDBI spokesman said !\cl-i the accused azent, Stabiic -
jnvestization had been a’ACHCY'S action to a feelingiley cannot comment on thelwere revealed in L’rc-h.u’l tes-
“cover-up,” the source said. long held by FBI leaders that, bribe allegation because manytimony taken lqstﬂ montlh fOf
This trizggered a Justice De.. 31 hint of corruption woulliof the samec istues will be;Caputos pending  perjury:
partment investigation, whicn|irveparably damafie the bu-iraised in 2 Brooklyn perjury|trial.
s conlinuing, the sourcesaid, » FeaW's image and eliectwc-i;?al scheduled to begin April, .
sn'te tl P _ness. 114, :
Ju‘n)lfztnlf‘;cxsl:ftmo:rll-t‘”:moci‘:?:l Although Kelley's attempts; The trial. to be held in us. l
tion, the source said, l(uliey:?"“e qgsu_cccsstul. thc\ Jusnccf district Loyr:_. s 9‘1’_ Joiin C;-l
.asked high-ranking ~ depart.iinvestisation had been ham-‘pu‘to, \.hc: is identified by t ci
ment officials in 1572 to cail: ' :
the Brookiyn prosccutors off}

- e

- Shertly after he became di-j known to only a few FBI an

i

the case on the areunds thel
FBI had found no violations of ' 3
law. :

In addition, the source said,” i
‘Kelley complained that the .
Justice investigation was hurt-

ing FBU morale. ;

. During the ensuing dispute, -

he said, llenry E. Petersen.

then chief of the Criminal Di..

vision ol Justice, intormed the

Brooklyn prosccutors ot Kel- | R . )
ley's attempts and told Kelley -

the investization. would cun. .

tinue. . ‘ .

* Another source said Peter . .
sen later cited the New Yark

Incident to show the need far

Petersen, who has since left
the Justice Department. cone
firmed recently that Kelley*
wanted the investintion stopa
ped but could not reeail Bngw
he had made his views Snown.:
Peter~en said he would notd
dispute that it was in the {orm .
‘ol o requcest,
l “There was a difference of ‘ .
soniniun, and  altanitely the .
opinien of the Crommnai g
tsion previnled, and the PRI e .
,quic-w(i i that epinion,” he ) 3
said. .

an inspectov weneral within® .
the Justice Departracnt o po.-
lice the FBI. l

1

> . -
-
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62-116395 |  January 26, 1976

U. S. SENATE SELECT COMMITTIEE %0

S D , _ :
s°§ STUDY GOVERMMENTAL OPERATIONS WITH
298 RESPECT ¥0 INTELLIGENCE ACTIVITIES (55C)
03 . :
533 RE: ALLEGATION HUMEER THO |
] . p : . . .
! k] 5% -
3§§ Reference is made to Senate Select Committee (S88C)
LS lotter dated January 8, 1976, askiag for FBI responses to
-9 eight guestions concerning each of . five allegations of FBI
23 misconduct and abuse. In modification of the 88C letter,
28 Mr. Johm T. Elliff, SSC Domestic Intelligence Taask Force
R Director, advised Mr. W. O. Cregar of this Bureau on
“fﬁa January 12, 1%76, that the purpose of this inguiry is to
Sk learn what information is provided to ths Attorney General
R consistent with his oversight responsikilities once an
=5 allegation surfaces in the media. |
-85
_fg The following response cencerns Allegation Number
~§8 Two which reads: . : .
3§ The August 11, 1%75, issue of Tiwe Nagazine } : |
RN reporied the discovery of "Bureau manuals, ' ' |
_;;g documents, and reports® in the apartment of PN\ |
"E§ a KGB "operative® who was described as the
e "migtrészs” of an FBI Agsnt. \»DC{
£y The response below is in the order and by numerical. =~ !
S deaignation corraspoqding to the auestiows raised. !
.D:!: .
*j§§ vpﬁ) : 1. How did ¥BI hcadquarters first become .
ER2 Y _ _aware of the allegatlon? fw /2 ! .
—— Ny ' This Bureau had 1earnea through its |
Dep. AD v, — . sensitive intelligence sources that Soviet jkff
Asst. Dir.: )
Admin. ___ l - Mr. Adams 1l - Mr. Jenkins 2 = Mr. Mintz (1 - Mr. Hotis)
Comp.Syst. — N1 - Mr. Bassett 1 <+ Mr. Walsh : l - Mr. Wannall .
A S - Mp. Cregar 1 - Mr. Phillips

Gen. Inv.
ident.
inspection
Intell.
Laboratory

CFWiie® | (@:3) frm Wk
NOTE: NMAbove information pertaining to Allegation Number 2 was made
available to the Administrative Division by Supervisor James E.
Nolan, Jr., Intelligence Division, which Division handled the orlgi-
. nal inquiry. A copy of referenced ‘letter is attached to yellow o
spoc. v, instant LHM. -Material being supplied to the SSC will be delivered
" Teaining with the LHM by Legal Counsel Division. A set of such material is
Legal Coun. being retained by’ the SENSTUDY 75 PrOJect.

Lol Con — 2 SECRET MATERIAL Amg:m

Director Sec’y — MAIL ROOM[ ] TELETYPE UNIT :J:
W 55145 DocId:32989576 Page 12 RIGINAL AND ONE COPY TO AG.




" Re: U. S. Senate Select Committee'

intelligence was targeting against our

personnel and was attempting to overhear -

their conversations in restaurants in the, -

area of the New York Office. .The head of

‘the New York Office was deeply ‘concerned . PR
~ over this activity and because of this- w T o
- prior knowledge was concerned in July,’ S

1968, that a waitress employed in a nearby

restaurant appeared to have a great deal

.of knowledge concerning matters pertaining

to the FBI in New York and. an undue interest

"in FBI personnel. .

2. Wap an investigation or inspection
.. . conducted? If not, was : any other
. action taken?

‘ As a result of the above, a disoreet .
physical surveillance was instituted on -
‘that waitress in July, 1968._

3. How was the decision made to conductjf.-

: {or not to-conduct) an inspection or.
 investigation, or to take (ox not to
take) other action? o L

: --The deci31on to conduct this investi-'V';~
. .gation.was made- by the then head of the
. New York Office since the possible pene-
tration attempts- were directed at that
office according to our sources. o

"._4. Which Division, or operating level
' (Headquarters or Field), conducted -
~ the inspection or investigation? -

g - The surveillanoe activity was conducted .
e by Agents of the New York Office.

o 'l5, ‘How was the’ decision made as to which
. ... Dbivision or operating level was to
: - conduct the inspection or investigation?

No inspection or: personnel investigation
was instituted until,; as a result of the S
surveillance on the waitress, it was revealed N

- HW 55145 DocId:32989576 .Page 13 -




Re: U, S. Senate Select Committee

that a Special Agent of the New York Office
had remained overnight at this female's
apartment on July 17-18, 1968. As a result
of this revelation this Special Agent was
promptly interviewed the morning of July 18,
1968, by two Special Agents in Charge in
New York.

6. Was the original allegation reéorted to
the Attorney General or any other Depart~
ment of Justice official?

A review of Bureau files does not indicate
that this incident was reported to the Attorney
General or any other Department of Justice
offigial at the time.

7. Were the results of the inspection or
investigation reported to the Attorney
General or to any other Department of
Justice official? -

A latter classified "Secret™ was furnished
to the Attorney General on August 6, 1975,
concerning this matter. Delivered with this
" memorandum is the backup documentation.

8. Was prosecution or administrative action
(e.g. suspension or dismissal) considered
or taken? :

The Special Agent involved resigned
following his intexview effective close of
business that date, July 18, 1968,

1 - The Attorney General

HW 55145 DocId:32989576 Page 14
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YWIALTEI D MUDOLCLTON, KY, CHARLTES MC C. MATHIAS, Ji,, MO, H

S e o e s Qlfru{eb «%iaic» ,f'acncx{e

GARY HART, COLO

FREDERICK A, O. SCHWARZ, JR,. CHIEF COUNSEL

PRANK CHUACH, IDAHO, CHAIRMAN

JoyNG. ‘row:n TLXAS, VICE CHAIRMAN ) . |
l
i

WILLIAM G. MILLER, STAFF DIRECTOR

SELECT COMMITTECE TO .
STUDY GOVERNMENTAL OPERATIONS WITH
RESPECT TO INTELLIGENCE ACTIVITIES

(PURSUANT TO S. RES. 21, 1ATH CONGRESS)
WASHINGTON, D.C., 20510

CURTIS R. SMATHERS, MINORITY COUNSEL

H

January 8, 1976

i
Michael E. Shaheen, Jr., Esq. '
Special Counsel for Intelligence Coordlnatlon
Office of the Deputy Attorney General

U. S. Department of Justice

Washington, D.C. 20530

Dear Mike:

One of the subjects which the Committee will be address-
ing in preparing its legislative recommendations involves
the adequacy of the FBI's inspection procedures for handling.
allegations of misconduct and abuse. In this regard we are
forwarding herewith a list of several such allegatlons which
have been made during the past few years and concerning each
of which we would appreciate your supplying us with the
following information: .
1. How did FBI Headgquarters first become aware of

the allegation?

2. Was an investigation or inspection conducted?
If not, was any other action taken?

3. How was the decision made to conduct (or not to
conduct) an inspection or 1ﬁvest1gatlon, or to take
(or not to take) other action?

4. Which Division, or operating level (headquarters
or field), conducted the inspection or investigation?

5. How was the decision made as to which Division or
operating level was. to conduct the inspection or
investigation?

6. Was the original allegation reported to the Attorney
General or any other Department of Justice official?

_Page 15 -
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E.’ Shaheen, Jr.

ST
)
|

January 8, 1976

Were the results of the inspection or investi-
gatioh reported to the Attorney General or any
other Department of Justice official?

Was prosecution or administrative action (e.g.,

‘suspension or dismissal) considered or taken?

l
If any of the allegations on the attached list
were made today, would they be handled by the
newly-created office of Professional Responsibility?

'In what manner would they be handled? If an investi-

gation were deemed warranted, which agency's personnel

‘would do the investigating. In this regard, please
‘also advise concerning which agency's personnel will

be investigating recently-reported allegations that
agents of the FBI "attempted to coerce" a House
Select Committee on Intelligence witness "into
repudiating his. testimony before the select panel."’

Answers to questions 1 - 7 should be accompanied by full
- back-up documentation, including memoranda, inspection or
investigative reports, 302's,personnel reports, and communi-
cations to and from the field.

Your continued cooperation is appreciated.

.

Yours very truly,

RN

John T. E1lliff
Director
Domestic Intelligence Task Force

HW 55145 DocId:32989576 Page 16
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-{the witniess, Martin L. Kaiser,

LEVI ASKS INQUIRY
IN ATTACK 0i FBI

*‘: Special toThe Jicw York Times .,
WASHINGTON, Jan. 6—At- -
torney General Edward H. Leviw
has asked the Justice Depart-’
ment's new internal inspection -,
unit to investizate an assertion . -
by the House Select Commiltec.+
on Intelligence that the Federal- .-
Bureau of TIavestigation at-..-
tempted to coerce a commitiee-..
witness into repudiating his tes-..~
timony before the select parnel.- |
A Justice Department spokes-_«-
man said that Mr. Levi, re-., -
sponding to a request for infor- .-
niation about the incident from
A. Searle Field, the committee’s ..
staff director, had assigned tho. °
matter for jnvestization to the ;'.
department's newly created Of--
fice of Profesional ReSyOI’lS!bﬂ'
ity.
*In a letter to Mr. Levi last.
week, Mr. Field reported that,

had disavowed part of his com-_
mitice testnmonv after a six~
hour interrogation by F.B.L-
agents.

Mr. Kaiser heads a \Tanland

- ,l-.) ..

company that makes electronic
eavesdropping equipment for”
the F.B.I. and oiher Federal--
faw enforcement agencies. '
His testimony before the -
House Committee in October.~-

-fraised the possibility that some

F.B.I. agents had received kick- -
backs when anoiher electronics.
company sold ta the F.B.I, mate- .,
rial it had acquired from M.
Kaiser’s concern.

-

~
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LIST OF ALLEGATIONS

| .- .
| 1. The March 20, 1975 edition of the New York Times
] - reported that "the Federal Bureau of Investigation has

carried out kidnappings of a number of persons in the United
States that it believed to be clandestine agents of foreign
intelligence services, according to two former FBI agents.”

( 2. The August 11, 1975 issue of Time Magazine reported

! the discovery of "Bureau manuals, documents and reports" in
the apartment of a KGB "operative" who was described as the
""mistress" of an FBI agent. : .

3. The August 11, 1975 1§sue of Time Magazine also
_reported that in 1961 a Bureau .agent was "suSpected of giving
FBI reports to the Soviets." :; N

4, The March 29, 1975 edition of the Washlngton Post
reported allegations that an FBI agent had been "brlbed by
a member of the Mafia."

5. A recent edition of Time Magazine reported that
‘ "sensitive" FBI documents. "were carried off in an FBI truck
! to West Virginia's Blue Mountain Ridge Club, a Shenandoah .
W * 7 Mountain Hideaway used by innermost FBI officials for regular

- poker games with CIA and other ¢ronies. The papers were
burned inthe Club's large fireplace.™ -
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